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Serendib Microinsurance Pic. 

Report of the Board of Directors 

t,~::~~~Sl_,fifi~~ 
~fi ~S\5~ t,~::55asrifijL~ 

The Directors hereby submit their report together with the audited financial statements of Serendib 
Microinsurance Pic. (" the Company" ) for the year ended 31 December 2022. 

Principal activities 

The principal activity of the Company is to provide micro-insurance services in the Kingdom of 
Cambodia. 

On 22 December 2021, the Company was granted the permanent license from the Insurance Regulator 
of Cambodia (" IRC"). 

Financial results 

The financial results ofthe Company were as follows : 

Loss before incorne tax 

Income tax expense 

Net loss for the year 

Dividends 

2022 
US$ KHR'OOO 

(Note 2.4) 

(334,747) (1,368,111) 

(fi.'i ,R.'i?) (?69,137) 

(400,599) {1,637,248) 

2021 
US$ 

(116,905) 

(341) 

(117,246) 

KHR'OOO 
(Note 2.4) 

(475,572) 

(1,387) 

(476,959) 

No dividend was declared or paid and the Directors do not recommend any dividend to be paid during 
the financial year. 

Share capital 

The paid-up capital of the Company as at 31 December 2022 was US$1,000,000 with a par value US$1 
per share (2021: US$1,000,000, par value US$1 per share) . Refer to Note 12 for the detailed Company's 
sha re capital and shareholding structure. 

Reserves and provisions 

There were no material transfers to or from reserves and provision during the financial year other than 
amount as disclosed in the financial statements . 

Events since the reporting date 

At the date of this report, except as disclosed in the financial statements, there have been no significant 
events occurring after the reporting date which would require adjustments or disclosures to be made 
in the financial statements. 

J~------------------------------------------------~1~~,~ 
fil i umli run n,m ru 
HlflJrut:,tw~:mm <:JO<:JAmEoEl 2tl <:JO<:JA ~lmm ~c;,.; l'jH <:J flJ~iiutlnfi <:J 2r1Jlllru11:nn nt:Jms6mm tn:nmrunutnn~Ch 
# 1 01A3EOE1 & 1 01A I Street 289 I Phum 1 I Sang kat Boeng Kak 1 I Khan Tuol Kouk I Phnom Penh I Kingdom of Cambodia 

P (+855) 88 9881 881 196 9881 881 info@serendib.com.kh 
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Serendib Microinsurance Pic. 

Report of the Board of Directors (continued) 

Board of Directors 

The members of the Board of Directors during the year and at the date of this report are: 

Mr. Brindley Chrishantha Gajanayake De Zylva 
Mr. F Kankanamalage Conrad Prasad Niroshan Dias 
Mr. lndrajith Wijesiriwardana 
Mr. Don Soshan Kamantha Amarasekera 
Ms. Nadika Prabashi Nayanabaduge Opatha 
Ms. Sarajika Sunjeevani Kotakadeniya 

Directors' interests 

The Directors' interests are disclosed in Note 12. 

Directors' benefits 

Chairman 
Director 
Director 
Director 
Director 
Director 

During and at the end of the financial year, no arrangement subsisted to which the Company is a party 
with the object of enabling Directors of the Company to acquire benefits by means of acquisition of 
shares in, or debentures of, the Company or any other corporate body. 

No Directors of the Comp<:my ht1s received or become entitled to receive benefit (other than benefit 
disclosed in the financial statements) by reason of a contract made by the Company or a related 
corporation with a firm of which the Director is member, or with a Company in which the Directors has 
a substantial financial interest other than as disclosed in the financial statements . 

Statements of Directors' responsibility in respect of financial statements 

The Board of Directors is responsible to ascertain that the financial statements present fairly, in all 
material respects, the financial position of the Company as at 31 December 2022 and its financial 
performance and its cash flows for the year then ended. In preparing these financial statements, the 
Board of Directors is required to: 

(i) adopt appropriate accounting policies which are supported by reasonable and prudent judgments 
and estimates and then apply them consistently; 

(ii) comply with Cambodian International Financial Reporting Standards ("CIFRS") or, if there have 
been any departures in the interest of true and fair presentation, ensure that these have been 
appropriately disclosed, explained and quantified in the financial statements; 

(iii) ascertain that proper action had been taken in relation to the writing off of bad debts and the 
making of allowance for doubtful debts and satisfied that all known bad debts had been written 
off and that adequate allowance had been made for doubtful debts; 

(iv) ensure that any assets, other than debts, which were unlikely to be realised in the ordinary course 
of business at their value as shown in the accounting records of the Company had been written 
down to an amount which they might be expected to realise; 

(v) oversee the Company's financial reporting process and maintain adequate accounting records 
and an effective system of internal controls; and 

(vi) assess the Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has no realistic alternative but 
to do so. 

2 
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Serendib Microinsurance Pic. 

Report of the Board of Directors (continued) 

Statements of Directors' responsibility in respect of financial statements (continued) 

At the date of this report, the Directors are not aware of any circumstances: 

(i) which would render the amounts written off for bad debts or the amount of the allowance for 
doubtful debts in the financial statements of the Company inadequate to any substantial extent; 

(ii) which would render the values attributed to assets in the financial statements of the Company 
misleading; 

(iii) which has arisen which render adherence to the existing method of valuation of assets and 
liabilities of the Company misleading or inappropriate. 

No contingent or other liabil ity is likely to become enforceable within the period of twelve months after 
the end of the financial year which, in the opinion of the Directors, will or may substantially affect the 
ability to meet its obligations as and when they fall due. At the date ofthis report, there does not exist: 

(i) any charge on the assets of the Company which has arisen since the end of the tinancial year 
which secures the liabilities of any other person; or 

(ii) any contingent liability in respect of the Company that has arisen since the end of the financial 
year. 

At the date of this report, the Directors are not aware of any circumstances, not otherwise dealt with 
in this report or the financial statements of the Company, which would render any amount stated in the 
financial statements misleading. 

The Board of Directors confirms that they have complied with the above requirements in preparing the 
financial statements. 

In opinion of the Directors: 

(i) the results of the Company's operations during the year were not substantially affected by any 
item, transaction or event of a material and unusual nature; and 

(ii) there has not arisen in the interval between the end of the financial year and the date of this 
report any item, transaction or event of a material and unusual nature likely to affect substantially 
the results of the operations of the Company for the current financial year in which this report is 
made. 

Signed in accordance with a resolution of the Board of Directors, 

Chairman 

Phnom Penh, Kingdom of Cambodia 

27 March 2023 
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Serendib Microinsurance Pic. 

Statement by Management 

We, the undersigned on behalf of the Management of Serendib Microinsurance Pic. ("the Company"L 
do hereby state that, in our opinion, the accompanying financial statements which comprise the 
statement of financial position as at 31 December 2022, the statement of profit or loss and other 
comprehensive income, changes in equity and cash flows for the year then ended, and notes comprising 
of significant accounting policies and other explanatory information present fairly, in all material 
respects, the financial position of the Company as at 31 December 2022, and its financial performance 
and its cash flows for the year then ended in accordance with Cambodian International Financial 
Reporting Standards ("CIFRS"). 

Mr. Keo Sokveasna 

Chief Executive Officer 

Phnom Penh, Kingdom of Cambodia 

27 March 2023 

fil i 1111 rn [llfHl;[n ru 

H1ftJrut)ls~:mm c:JO<:JAmEoEl 21:1 c:JO<:JA ~iuu2 Me fj'H c:J w\r)fiuMfi c:J 20Jl~rulmfi ntlms6mm tr~:mrm.mutfifi~m 
# 101A3EOE1 & 101A I Street 2891 Phum 1 I Sangkat Boeng Kak 1 I Khan Tuol Kouk I Phnom Penh I Kingdom of Cambodia 

P (+855) 88 9881 881 I 96 9881 881 info@serendib.com.kh 
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Fii 
Report of the Independent Auditors 
To the shareholders 
Serendib Microinsurance Pic. 

Opinion 

We have audited the financial statements of Serendib Microinsurance Pic. ("the Company"), which 
comprise the statement of financial position as at 31 December 2022, and the statements of profit or 
loss and other comprehensive income, changes in equity, and cash flows for the year then ended, and 
notes, comprising significant accounting policies and other explanatory information as set out on pages 
8 to 42. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at 31 December 2022, and its financial performance and its cash 
flows for the year then ended in accordance with Cambodian International Financial Reporting 
Standards ("CIFRS") . 

Basis for Opinion 

We conducted our audit in accordance with Cambodian International Standards on Auditing ("CISAs"). 
Our responsibilities under those standards are further described in the Auditors' Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Cambodia, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Other Matter 

The financial statements of the Company as at and for the year ended 31 December 2021 were audited 
by another auditor who expressed an unmodified opinion on those statements on 30 March 2022. 

Other Information 

Management is responsible for the other information. The other information comprises the information 
included in the Report of the Board of Directors and the Statement by Management as set out on pages 
1 to 4. 

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this regard . 

C info@3 E-Fii .com 

(! +855 96 555 1455 

(i) www. Fii-A.com 

a 3E :Fii Building , Street Vi mean Ahha, Kien Klaing Vi llage, 
Sangkat Chrouy Chang var, Khan Chrouy Changvar, 5 
Phnom Penh 
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Report of the Independent Auditors (continued) 
To the shareholders 
Serendib Microinsurance Pic. 

Responsibilities of management and those charged with governance for the financial 
statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with CIFRSs, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's reporting process. 

Auditors' responsibility for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee thatSLfll$,t 
an audit conducted in accordance with CISAs will always detect a material misstatement when it exists. a .. ·~ 
Misstatements can arise from fraud or error and are considered material if, individually or in the &~';l~UI '*' . 

.oc1ates 
aggregate, they could reasonably be expected to influence the economic decisions of users taken onLtd.,.. ~ 
the basis of these financial statements. :~~~-.; 

As part of audit in accordance with CISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

6 



l 

J 

l 

J 
) 

J 

} 

1 
[J 

[J 

J 

· Report of the Independent Auditors (continued) 
To the shareholders 
Serendib Microinsurance Pic. 

Auditors' responsibility for the audit of the financial statements (continued) 

• Conclude on the appropriateness of management use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a 
going concern . If we conclude that a material uncertainty exists, we are required to draw 
attention in our audit report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to date of our auditor's report. However, future events or condition may 
cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosure, and whether the financial statements represent the underlying transactions and 
event!: in a m;:mncr thJt Jchicvc~ fJir prc~cntJtion. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

For Fii&Associates Co., ltd. 

Seng Chanthan 
Audit Partner 

Phnom Penh, Kingdom of Cambodia 

27 March 2023 
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Serendib Microinsurance Pic. 

Statement of financial position 
As at 31 December 2022 

2022 2021 
Note US$ KHR'OOO US$ KHR'OOO 

{Note 2.4) {Note 2.4) 

1 
ASSETS 

J Statutory deposit 4 48,579 200,000 49,092 200,001 
Property and equipment 5 52,638 216,711 9,587 39,057 
Intangible assets 6 11,035 45,431 
Right-of-use assets 7.1 3,210 13,216 12,841 52,314 
Deferred acquisition costs 8 218,796 900,783 
Insurance and other receivables 9 101,561 418,127 10,988 44,765 
Term deposits 10 247,442 1,018,718 645,000 2,627,730 
Cash and cash equivalents 11 485,734 1,999,766 47,505 193,536 
Total assets 1,168,995 4,812,752 775,013 3,157,403 

[QUITV AND LIADILITI[!J 

Equity 
Share capital 12 1,000,000 4,000,000 1,000,000 4,000,000 
Accumulated losses {656,007) {2,677,907) {255,408) {1,040,659) 
Currency translation differences 94,126 74,126 
Total equity 343,993 1,416,219 744,592 3,033,467 

~J 

J 
Liabilities 
Insurance contract liabilities 13 746,885 3,074,926 2,770 11,285 
Lease liabilities 7.2 3,455 14,224 13,221 53,863 
Other payables 14 69,643 286,720 14,157 57,676 
Current income tax liabilities 15.2 5,019 20,663 273 1,112 
Total liabilities 825,002 3,396,533 30,421 123,936 
Total equity and liabilities 1,168,995 4,812,752 775,013 3,157,403 

1 

The accompanying notes form an integral part of these financial statements. 

J 
8 
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Serendib Microinsurance Pic. 

Statement of profit or loss and other comprehensive income 
for the year ended 31 December 2022 

2022 2021 
Note US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Insurance premium revenue 16 1,316,192 5,379,277 2,874 11,691 
Other income 17 21,268 86,922 8,417 34,240 
Net income before claims, benefits 

and expenses 1,337,460 5,466,199 11,291 45,931 

Gross benefits and claims paid (76,812) {313,931) (144) (586) 
Change in reserve of unearned 

premium 13 (667,303) (2,727,267) (2,626) (10,683) 

0 General and administrative expenses 18 (500,319) (2,044,804) (125,426) (510,234) 
Claims and benefits incurred {231,047) (944,289) 
Underwriting expense and net 

acquisition costs 8 (196,726) {804,019) 
Loss before income tax (334,747) (1,368,111) {116.905) (475.572) 

Income tax expense 15.3 {65,852) (269,137) (341) (1,387) 
Net loss for the year (400,599) (1,637,248) {117,246) (476,959) 

) Other comprehensive income 

) 
Currency translation difference 20,000 64,792 
Total comprehensive loss for the 

] year (400,599) (1,617,248) (117,246) (412,167) 

o· 

0 

The accompanying notes form an integral part of these financial statements. 

9 
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Serendib Microinsurance Pic. 

Statement of changes in equity 
for the year ended 31 December 2022 

Currency 
Share capital Accumulated losses Translation differences Total 

US$ KHR'OOO US$ KHR'OOO US$ KHR'OOO US$ KHR'OOO 
(Note 2.4) (Note L..4) (Note 2.4) (Note 2.4) 

At 1 January 2021 100,000 400,000 (138,1621 (563,71]0) - 9,335 (38,162) (154,365) 
Capital injection 900,000 3,600,000 - - - - 900,000 3,600,000 

1,000,000 4,000,000 (138,1621 (563,71]0) - 9,335 861,838 3,445,635 
Comprehensive loss for the year 
Net loss for the year - - (117,2461 (476,959) - - (117,246) (476,959) 
Other comprehensive income 
Currency t ranslation differences - - - - - 64,791 - 64,791 
Total comprehensive (loss)/income for 

the year - - (117,2461 (476,959) - 64,791 (117,246) (412,168) 
At 31 December 2021 1,000,000 4,000,000 (255,4081 (1,040,659) - 74,126 744,592 3,033,467 

At 1 January 2022 1,000,000 4,000,000 (255,4081 (1,040,659) - 74,126 744,592 3,033,467 

Comprehensive loss for the year 
Net loss for the year - - (400,5991 (1,637,248) - - (400,599) (1,637,248) 
Other comprehensive income 
Cu rrency t ranslation differences - - - - - 20,000 - 20,000 
Total comprehensive (loss)/income for 

the year - - (400,5991 (1,637,248) - 20,000 (400,599) (1,617,248) 
At 31 December 2022 1,000,000 4,000,000 (656,0071 (2,677,91]7) - 94,126 343,993 1,416,219 

The accompanying notes form an integral part of these financial statements. 

10 



Serendib Microinsurance Pic. 

Statement of cash flows 
for the year ended 31 December 2022 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

{Note 2.4) {Note 2.4) 
Cash flows from operating activities 
Net loss for the year {400,599) {1,637,248) {117,246) {476,959) 

Adjustments for: 
Depreciation and amortisation 24,649 100,740 9,482 38,573 
Interest expense 794 3,245 28,189 114,673 
Interest income {17,153) {70,104) {7,057) {28,708) 
Income tax expense 65,852 269,137 341 1,387 

{326,457) {1,334,230) {86,291) {351,034) 
Changes in: 
Insurance and other receivables {96,764) {395,474) {3,862) {15,711) 
Deferred acquisition costs {218,796) {894,219) 
ln,c;!lrnnr.A r.nntrilr.t linhilitiA~ 7'1'1 ,11, :~ , 0111 , 1 'IR 7,770 11 ,7nR 
OLI1e1 f.Jdydule:. 55,480 {:34,238) {220,040) 

Cash generated from/(used in) operations 157,584 (141,621) (576,117) 

Interest paid {794) {3,245) (28,157) (114,543) 
Income tax paid (61,106) (249,740) (68) (277) 
Net cash generated from/(used in) 

operating activities 95,684 391,061 {169,846) {690,937) 

Cash flows from investing activities 
Purchases of property and equipment (55,165) (225,459) (11,013) (44,801) 
Purchases of intangible asset {13,939) (56,969) 
Fixed deposits 397,558 1,624,820 (645,000) (2,623,860) 
Interest received 23,857 97,504 283 1,151 
Net cash generated from/(used in) 

investing activities 352,311 1,439,896 {655,730) (2,667,510) 

Cash flows from financing activities 
Payments of lease liabilities {9,766) {39,914) {7,801) (31,734) 
Proceeds from borrowing 86,576 352,191 
Repayments of borrowing (257,673) (1,048,214) 
Capital injection 900,000 3,661,200 
Net cash (used in)/generated from 

financing activities (9,766) (39,914) 721,102 2,933,443 

Net increase/(decrease) in cash and cash 
equivalents 438,229 1,791,043 (104,474) (425,004) 

Cash and cash equivalents at 1 January 47,505 193,536 151,979 614,756 
Currency translation difference 15,187 3,784 
Cash and cash equivalents at 31 December 

(Note 11) 485,734 1,999,766 47,505 193,536 

The accompanying notes form an integral part of these financial statements. 

11 
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Serendib Microinsurance Pic. 

Notes to the financial statements 
for the year ended 31 December 2022 

1. Reporting entity 

Serendib Microinsurance Pic. ("the Company") was incorporated as a public limited company in 
Cambodia under the Registration No. 00049691. 

The principal activity of the Company is to provide micro-insurance services in the Kingdom of 
Cambodia. 

On 22 December 2021, the Company was granted the permanent license from the Insurance 
Regulator of Cambodia ("IRC"). 

The address of its registered office is at Building No. lOlA 3EoE1 and lOlA, Street 289, Phum 1, 
Sangkat Boeung Kak 1, Khan Toul Kork, Phnom Penh, Kingdom of Cambodia. 

As at 31 December 2022, the Company had 14 employees (2021: 3 employees) . 

2. Basis of preparation 

2.1 Statement of compliance 

These financial statements have been prepared in accordance with Cambodian International 
Financial Reporting Standards ("CIFRSs"). 

Details of the Company's significant accounting policies are included in Note 25. 

These financial statements were approved by the Company's Board of Directors and authorised 
for issue on 27 March 2023. 

2.2 Fiscal year and reporting period 

The Company's fiscal year starts on 1 January and ends on 31 December. 

2.3 Basis of measurement 

The financial statements have been prepared on the historical cost basis. 

2.4 Functional and presentation currency 

The national currency of Cambodia is the Khmer Riel ("KHR") . However, as the Company 
transacts its business and maintains its accounting records primarily in the United States Dollars 
("US$"L management have determined the US$ to be the Company's functional as it reflects 
the economic substance of the underlying events and circumstances ofthe Company. 

Transactions in currencies other than US$ are translated into US$ at the exchange rate ruling at 
t he dates of the transactions. Monetary assets and liabil ities denominated in currencies other 
than US$ at the reporting date are translated into US$ at the rates of exchange ruling at that 
date. Exchange differences arising on translation are recognised in profit or loss. 

12 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

2. Basis of preparation (continued) 

2.4 Functional and presentation currency (continued) 

2.5 

The financial statements are expressed in US$. The translations of US$ amount into KHR are 
included solely for meeting the presentation requirements pursuant to Law on Accounting and 
Auditing. 

Assets and liabilities are translated at the closing rate as at the reporting date and the share 
capital are translated at historical rate. The statements of profit or loss and other 
comprehensive income and cash flows are translated into KHR using the average rate for the 
year. Exchange differences arising from the translation are recognised as "Currency translation 
rliffrrrnrr" in thr nthrr rnmprrhrn1ivr inrnmr Thr nrr11m11lntivr r11rrrnrv trnn 'l lntinn 
differences are recognised as a separate component of equity. All values in KHR are rounded to 
the nearest thousand ("KHR'OOO"), except if otherwise indicated. 

The financial statements are presented in KHR based on the following applicable exchange rate 
per US$1: 

Financial year end Closing rate Average rate 

31 December 2022 US$1 = KHR4,117 KHR4,087 

31 December 2021 US$1 = KHR4,074 KHR4,068 

These translations are for compliance purposes only and should not be construed as 
presentations that the KHR amounts have been, could be, or could in the future be, converted 
into US$ at this or any other rate of exchange. 

Use of estimates and judgments 

The preparation of financial statements requires management to make judgements, estimates 
and assumptions that affect the application of accounting policies and the reported amounts of 
assets, liabilities, and income and expenses. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the year in which the estimates are revised and in any 
future periods affected. 

13 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

3. Critical accounting estimates and judgements 

3.1 

Estimates, assumptions and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of failure events that are believed to be 
reasonable under the circumstances. The estimates, assumptions and judgements that have a 
significant risk of causing a material adjustment to the carrying amounts ·of assets and liabilities 
within the next financial year are discussed below: 

Insurance contract 

The determination of insurance contract liabilities is dependent on assumptions made by the 
management of the Company. These estimates are reviewed and adjusted (if necessary) each 
year in order to establish insurance contract liabilities which reflect best estimate assumptions. 
The process used to determine these assumptions are disclosed in Note 13. 

3.1. Income and other ta)les 

3.3 

3.4 

Taxes are calculated on the basis of current interpretation of the tax obligations. However, 
these regulations are subject to periodic variation and different interpretation following 
inspection by the tax authorities. These may result in tax increase and other retroactive tax 
claims. It is difficult to predict the timing and severity of these occurrences or their potential 
effect. 

Property and equipment and intangible assets 

Accounting for property and equipment and intangible assets involves the use of estimates for 
determining the expected useful lives of these assets. The determination of useful lives of the 
assets is based on Management's judgement. 

Impairment of financial instruments 

Management establishes allowance for doubtful debts on a case-by-case basis when they 
believe collection of amounts owed is unlikely to occur. In establishing these allowances, the 
management considers its historical experience and changes to its customers' financial position . 
If the financial condition of customer were deteriorating, resulting in the inability to make the 
required payments, allowance may be required to be made for such receivable. 

14 



J 

' l 

I 

l 

l 

Serendib Microinsurance Pic. 

Notes to the financial statements (continued} 
for the year ended 31 December 2022 

3. 

3.5 

4. 

Critical accounting estimates and judgements (continued} 

Measurement of fair values 

A number of the Company's accounting policies and disclosures require the measurement of 
fair values, for both financial and non-financial assets and liabilities. 

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used 
in the valuation techniques as follows: 

• Levell: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

• level 2: inputs other than quoted prices included in Levell that are observable for the asset 
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

• level 3: inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 

If the inputs used to measure the fair value of an asset or a liability might be categorised in 
different levels of the fair value hierarchy, then the fair value measurement is categorised in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is significant 
to the entire measurement. 

The Company recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred . 

Information about the assumptions made in measuring fair value is included in Note 21 -
Financial instruments- accounting classifications and fair values. 

Statutory deposit 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

{Note 2.4) {Note 2.4) 

Statutory deposit 48,579 200,000 49,092 200,001 

Statutory deposit is maintained with the Insurance Regulator of Cambodia {"IRC") bearing no 
interest. 

15 
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Serendib Microinsurance Pic 

Notes t c the financi31 st atemEnts (continued) 
for the 'iear ended 31 Decem ber 2022 

5. Property and equ·pme lil[ 

20~2 Office fLrniture, 
fixtures and Computers 
eqmipment equipment Veh cle Other assets Total 

US$ US$ IJS$ US$ US$ KHR'OOO 
(Note 2.4) 

Co!:.t 
At l January 2022 3,107 6,804 - 1,102 11,013 44,867 
Additions 10,115 45,050 - 55,165 225,459 
Cu urency translat ion dfference - - - - - 2,129 
At 31 December 2oJ 22 3,107 16,919 45,050 1,102 66,178 272,455 

Less: Accumulated de flreciaticrn 
At l January 2022 715 619 - 92 1,426 5,810 
Depreciation for t lil e year 1,036 4,704 6))07 367 12,114 49,510 
Cu rrency translat ion d fferen·: e - - - - - 424 

At 31 December 2J 22 1,751 5,323 6,, 007 459 13,540 55,744 

Ca 11rying amounts 
At 31 December 2J22 1,356 11,596 39,043 643 52,638 216,711 
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Serendib Microinsurance Pic. 

Notes to t he financial statements (continued) 
for t he year ended 31 December 2022 

5. Property and equipment (continued) 

2021 O'Wice furniture, 
fixtures and 
equipment 

US$ 

Cost 
At 1 January 2021 
Additions 3,107 
Currency transl3tion difference: -

At 31 December 2021 3,107 

Less: Accumu lated depreciation 
At 1 January 2021 
Depreciation for the year 715 
Currency translat ion difference -
At 31 December 2.021 715 

Carrying amounts 

At 31 December 2.021 2,392 

- - - ___.. - L_... ~ ._ ~ :..__ ~ :._ .__; '--~ 

Comput ers 
~quipment Other assets Total 

US$ US$ US$ KHR'OOO 
(Note 2.4) 

6,804 1,102 11,013 44,801 
- - - 66 

6,804 1,102 11,013 44,867 

619 92 1,426 5,801 
- - - 9 

619 92 1,426 5,810 

6,185 1,010 9,587 39,057 
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Notes to the financial statements (continued) 

l 
for the year ended 31 December 2022 

J 6. Intangible assets 

Software 2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 
Cost 
At 1 January 
Additions 13,939 56,969 
Currency translation difference 418 
At 31 December 13,939 57,387 

Less: Accumulated amortisation 
At 1 January 
Amortisation during the year 2,904 11,869 
Currency translation difference 87 
At 31 December 2,904 11,956 

J Carrying amounts 

At 31 December 11,035 45,431 

7. Right-of-use assets/lease liabilities 

7.1 Right-of-use assets ("ROU") 

Information about lease for which the Company is a lessee is presented below. 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 
Cost 
At 1 January 19,262 78,473 7,765 31,409 
Additions 19,262 78,358 
Written off (7,765) (31,588) 
Currency translation difference 829 294 
At 31 December 19,262 79,302 19,262 78,473 

Less: Accumulated amortisation 
At 1 January 6,421 26,159 6,130 24,796 
Depreciation for the year 9,631 39,362 6,421 26,121 
Written off (6,130) (24,937) 
Currency translation difference 565 179 
At 31 December 16,052 66,086 6,421 26,159 

Carrying amounts 

At 31 December 3,210 13,216 12,841 52,314 

J 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

7. Right-of-use assets/lease liabilities (continued) 

7.2 Lease liabilities 

J 
(i) Amounts recognised in the statement of financial position: 

J 
2022 2021 

US$ KHR'OOO US$ KHR'OOO 

~ 
(Note 2.4) (Note 2.4) 

Current 3,455 14,224 9,766 39,787 
Non-current 3,455 14,076 

3,455 14,224 13,221 53,863 

(ii) Amounts recognised in the statement of profit or loss: 

2022 2021 

.J US$ KHR'OOO US$ KHR'OOO 
(Note 2.4) (Note 2.4) 

Depreciation of ROU 9,631 39,362 6,421 26,121 
) Interest expense (included in 

J 
General and administrative 
expenses) 794 3,245 999 4,064 

10,425 42,607 7,420 30,185 

(iii) Amounts recognised in the statement of cash flows: 

2022 2021 

] 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

] 
Cash payments for the principal 

J portion of the lease liabilities 9,766 39,914 6,041 24,575 
Cash payments for the interest 

portion of the lease liabil ities 794 3,245 999 4,064 

10,560 43,159 7,040 28,639 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

8. Deferred acquisition costs 

2022 ' 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

At 1 January 
Commission paid 415,522 1,698,238 

) 
Recognised in profit or loss (196,726) (804,019) 
Currency translation difference 6,564 

J 
At 31 December 218,796 900,783 

9. Insurance and other receivables 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Premium receivables 99,558 409,880 
Accrued interest receivable 70 200 0,774 27/:/!17 
Other receivables 1,933 7,959 4,214 17,168 

101,561 418,127 10,988 44,765 

J 
10. Term deposits 

J 
] 

Fixed deposits are placed with local commercial banks bearing interest rates ranging from 5.25% 
to 6.00% per annum. 

11. Cash and cash equivalents 
J 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

J 
(Note 2.11) (Note 2/ 1) 

Cash on hand 766 3,154 991 4,037 
Cash at banks 484,968 1,996,612 46,514 189,499 

485,734 1,999,766 47,505 193,536 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

12. Share capital 

2022 
US$ 

Registered, issued and paid-up: 
1,000,000 shares of US$1 each 1,000,000 

KHR'OOO 
{Note 2.4) 

4,000,000 

The shareholding structure and shareholder are as follows: 

2022 
%of Numbar /\moYnt 

2021 
US$ KHR'OOO 

(Note 2.4) 

1,000,000 4,000,000 

2021 

%of /\mount /\mount 
Ownership of shares US$ Ownership US$ US$ 

LOLC General Insurance 
Limited 45% 450,000 450,000 45% 450,000 450,000 

LOLC Life Assurance Limited 45% 450,000 450,000 45% 450,000 450,000 
LOLC Serendib Private 

Limited 10% 100,000 100,000 10% 100,000 100,000 

100% 1,000,000 1,000,000 100% 1,000,000 1,000,000 

13. Insurance contract liabilit ies 

2022 2021 
US$ KHR'OOO US$ KHR' OOO 

(Note 2.4) {Note 2.4) 

Provision for incurred but not 
recorded {IBNR) (a) 72,633 299,030 144 587 

Provision for unearned premiums (b) 669,929 2,758,098 2,626 10,698 
Provision for claims (c) 4,323 17,798 

74d,M!J :3, 014, ~1(; 1,110 ll,:w~ 

(a). Movements in provision for IBNR were as follows: 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

{Note 2.4) (Note 2.4) 

At 1 Ji'lllUCi ry 144 sg7 

Claims incurred in t he current year 72,489 296,263 144 .586 
(llrrPnry tr;:m<;l;,tinn rliffPrPnr P 7,.1RO 

At 31 December 72,633 299,030 ] 44 SR7 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

13. 

(b) . 

(c) . 

Insurance contract liabilities (continued) 

Movements in unearned premiums were as follows: 

2022 
US$ 

At 1 January 2,626 
Premiums written during the year 667,303 
Currency translation difference 

At 31 December 669,929 

Movements in claims were as follows: 

~02l 

US$ 

At 1 January 
Claim request during the year 36,742 
Claim paid during the year (32,419) 
Currency translation difference 

At 31 December 4,323 

Process used to determine assumptions 

KHR'OOO 
(Note 2.4) 

10,698 
2,727,267 

20,133 

2,758,098 

I<HR'OOO 
(Note 2.4) 

150,165 
(132,496) 

129 

17,798 

2021 
US$ KHR'OOO 

(Note 2.4) 

2,626 10,683 

2,626 

20~1 

US$ 

15 

10,698 

I<HR'OOO 
(Note 2.4) 

Unearned Premium Reserve and the Claims Provisions have been estimated in accordance with 
the generally accepted actuarial principles and procedures for short term liabilities. Although 
the portfolio under consideration is specifically a life insurance portfolio, above simplified 
methodology is acceptable considering that this portfolio is been priced and treated as a group 
cover with a one-year term. 

Unearned Premium Reserve {UPR} and Unearned Risk Reserve {URR} 

Unearned Premium Reserve is based on 365th method . 

Unearned Risk Reserve (URR) is defined as the excess of best estimate of expected future claims 
payments arising from future events, for risks assumed as at the valuation date with a provision 
for adverse deviations (PAD). 

In the absence of any historical data, best estimate of future claims was estimated using the 
pricing assumption (39% of Premiums) with a 20% arbitrary PAD. 

When estimating the unexpired risk, claims were expected to distribute uniformly over the 
term. 

Total Premium Liability is defined as the maximum of UPR and URR. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued} 
for the year ended 31 December 2022 

13. Insurance contract liabilities (continued) 

Process used to determine assumptions {continued) 

Claims Provisions for Incurred but Not Reported Claims {IBNR} 

The Company has commenced its sales operations in November 2021 and it has only been in 
business for 14 months and, as a result, does not have sufficient historical experience upon 
which to base a reliable estimate of the claims provisions. 

In the absence of any historical data, above Claims Provisions was evaluated against the 
expected claims ratios used for pricing with a 20% PAD for adverse deviations. Amount set aside 
is expected to be adequate and to be a prudent estimate to provide for any claims incurred but 
not report. 

14. Other payables 

Accrued expenses 
Accrued staff bonus 
Other tax payables 
Other payables 

15. Income tax 

15.1 Applicable tax rates 

2022 
US$ 

46,759 
18,412 
4,472 

69,643 

KHR'OOO 
(Note 2.4) 

192,507 
75,802 
18,411 

286,720 

2021 
US$ KHR'OOO 

(Note 2.4) 

7,456 30,376 
4,956 20,191 
1,735 7,068 

10 41 
14,157 57,676 

In accordance with Article 20 (new) of the Cambodian Law on Taxation, life insurance 
companies are subject to income tax at statutory tax rate of 20% of taxable income or the 
minimum tax, whichever is higher. 

Minimum tax is calculated at the rate of 1% of annual turnover (i.e., life insurance premium and 
related income and other income from other business activities). This minimum tax can be 
exempted if the Company maintains proper accounting records as defined in the Prakas No. 638 
issued by the General Department of Taxation ("GDT"), subject to approval by the GDT. 

Interest income earned from deposit with banks and local financial institutions that already paid 
for withholding tax is not subject to tax on profit in accordance with circular No.003 MEF 
GDT - Tax on profit and other tax collection on insurance companies issued by MEF on 10 
February 2011. 

On 28 June 2021, GDT updated the regulations for micro-insurance business activities to apply 
tax rate 5% on micro-insurance products. 
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Serendib Microinsurance Pic . 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

15. Income tax (continued) 

15.2 Current income tax liabilities 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

At 1 January 273 1,112 
Recognised in profit or loss 65,852 269,137 341 1,387 
Income tax paid (61,106) (249,740) (68) {277) 
Currency translation difference 154 2 
1\t 31 Docombor 5,019 ;J.Q,663 2.73 11112. 

15.3 Income tax expense 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Micro-insurance premium revenue 1,316,192 5,379,277 2,874 11,691 

Income tax at 5% of gross premium 65,852 269,137 341 1,387 

15.4 Unrecognised deferred tax assets 

Tax losses incurred in any tax year can be carried forward to offset against profit realised in the 
following five tax years subject to the following conditions: 

• The loss must be recorded in the Tax on Income return and submitted to the GDT on time; 

• The business objective of the Company must not have changed; 

• The ownership ofthe Company must not have changed; and 

• The Company must not have received a unilateral tax re-assessment . 

Deferred tax assets in respect of the tax losses are not recognised in the financial statements 
because it is not probable that future taxable profits will be available against which the 
Company can use the benefits therefrom. 

16. Insurance premium revenue 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

Credit life 1,316,192 5,379,277 2,874 11,691 

24 



~ 

J 
. I Serendib Microinsurance Pic . 
J 
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for the year ended 31 December 2022 

] 17. Other income 

) 
2022 2021 

1 US$ KHR'OOO US$ KHR'OOO 
(Note 2.4) (Note 2.4) 

J 
Interest income 17,153 70,104 7,057 28,708 

J Others 4,115 16,818 1,360 5,532 

21,268 86,922 8,417 34,240 

] 18. General and administrative expenses 

0 2022 2021 

0 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (Note 2.4) 

) 
Salaries 315,342 1,288,803 39,776 161,809 

l Professional fees 87,049 355,769 17,716 72,069 
Depreciation and amortisation 24,649 100,740 9,482 38,573 
Marketing 12,588 51,447 
Staff benefit 8,479 34,654 9,047 36,803 

] Contribution fees 6,581 26,897 14 57 
Printing 6,303 25,760 20 81 
Tax expense 4,792 19,585 1,569 6,383 

:1 Communication 4,387 17,930 500 2,034 
License fees 3,839 15,690 1,266 5,150 

l Utilities 3,029 12,380 1,965 7,994 
Agent training 3,017 12,330 
Entertainment 1,240 5,068 156 635 
Office supplies 850 3,474 574 2,335 
Recruitment service 795 3,249 6,548 26,637 
Interest expense on lease liabilities 794 3,245 28,189 114,673 
Repairs and maintenance 294 1,202 1,172 4,768 
Public service fee 186 760 
Miscellaneous 16,105 65,821 7,432 30,233 

) 500,319 2,044,804 125,426 510,234 
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) Notes to the financial statements (continued) 
for the year ended 31 December 2022 

) 19. Related party transactions and balances 

) 
19.1 Transactions with related parties 

] 
2022 2021 

l US$ KHR'OOO US$ KHR'OOO 

] 
(Note 2.4) (Note 2.4) 

LOLC (Cambodia) Pic. 

Premium collected on behalf 1,255,116 5,129,659 
Premiums received 1,155,996 4,724,556 
Commission expense 414,188 1,692,786 
Commission paid 381,479 1,559,105 
Rental expense 13,440 54,929 10,720 43,609 

Management fee 64,428 263,317 7,937 32,288 

Addition of revolving loan 87,42S 355,645 

Repayment of revolving loan 207,673 844,814 

lnt~re!':t p::~ld 23,558 95,834 

LOLC life Assurance Private limited 
Management fee 7,000 28,609 
Payment management fee 6,300 25,748 

~ 19.2 Balances with related parties 

) 
2022 2021 

J US$ KHR'OOO US$ KHR'OOO 
(Note 2.4) (Note 2.4) 

LOLC (Cambodia) Pic. 
Amounts due from 99,120 405,103 

Amounts due to 32,709 133,682 

J LOLC Life Assurance Private Limited 
Amounts due to 700 2,861 

) ·. 

The total remuneration of directors and other members of key management in 2022 (including 

salaries and benefits) was nil (2021: US$34,085). 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

20. Capital management 

The Company's policy is to maintain a strong capital base so as to maintain shareholders, 
creditors and market confidence and to sustain future development of the business. 

Solvency Margin 

According to Article 3 of the Circular No. 009-MEF issued on 29 June 2011, the Company shall 

maintain a solvency margin of KHR400 million with a registered bank or Micro-Finance 
Institution licensed by the National Bank of Cambodia. 

On 14 December 2022, Non-Bank Financial Services Authority ("NBFS") issued new Prakas No. 
061-FSA to set the statutory solvency margin requirement for insurance company. According to 
Article 8 of the Prakas, the micro-insurance companies shall maintain a minimum solvency of 
25% ul flel iti~Ufilllt:l! fJfl!ttiiUirl lrtt:urrte. II the 25% ul tu~t lttsuti:lflt:e prernlumlnturne Is l!:!ss lhJit 
50% of the minimum capital, the micro-insurance companies shall determine the minimum 
solvency ratio equal to 50% of minimum capital. The minimum share capital for micro-insurance 
r.omrrlniP.S rPCjl!irP.rl is KHR/,()()0 millinn ;:J<; rPr st;:JtPrlln Artir:IP 14 nfthp Pr;:Jk;:Js . 

As at 31 December 2022, the Company's solvency margin status is as follows: 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4} (Note 2.4} 

Net insurance premium revenue 1,316,192 5,379,277 
Statutory solvency margin required 329,048 1,344,819 100,000 400,000 

Deposits with registered banks 
Cash at banks (Note 11} 484,968 1,996,612 46,514 189,499 
Fixed deposits (Note 10} 247,442 1,018,718 645,000 2,627,730 

732,410 3,015,330 691,514 2,817,229 

Surplus of the statutory solvency 
margin required 403,362 1,670,511 591,514 2,417,229 

According to Article 4 of the Prakas, the micro-insurance companies shall maintain solvency 
ratio of at least 120% of the net assets. 

The Company's solvency ratio is calculated as follows: 

2022 
US$ KHR'OOO 

(Note 2.4} 

Net assets calculated based on above Prakas 112,161 461,767 

Minimum solvency 250,000 1,000,000 
Company's required solvency 329,048 1,344,819 

Solvency ratio 34% 34% 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

20. 

21. 

Capital management (continued) 

Solvency Margin (continued) 

The Company has the solvency ratio of 34% which is lower than the minimum requirement. 
Based on Article 34 of the Prakas the Company required to increase the capital to meet the 
minimum requirement of solvency ratio within 1 year after the Prakas has issued. On 13 January 
2023, the Company submitted the letter of calculation of solvency ratio to Insurance Regulator 
of Cambodia and informed that the Company is working to meet above requirement by end of 
2023. 

Financial instruments- accounting classifications and fair values 

The Company has not disclosed the f~ir v~lue information for the fin1=1nciill nss~ts nnrl finnnr.inl 
liabilities because their carrying amounts are a reasonable approximation of the fair value. 

All filldiiLid I d~~t! L~ d 11Ll filld l lcid I ll a i.JIIIl.l t,!~ u r Llle curnpa tty are t:::tn:!gorls~d <15 leVI:! I 2 under the 
fair value hierarchy. 

22. Financial risk management 

The Company has exposure to the following risks arising from finance instruments: 

• Credit risk; 
• Liquidity risk; and 
• M;ukPt ric;k 

This note presents information about the Company's exposure to each of the above risk, the 
Company's objectives, policies and processes for measuring and managing risk, and the 
Company's management of capital. 

22.1 Credit risk 

Credit risk is the risk offinancialloss to Llle CornJJally if a cuslumer ur cuunterparty to a finanr.ial 
instrument tails to meet its contrJctuJI obligJtions. 

The carrying amounts of financial assets represents the maximum credit exposure. The 
maximum exposure to credit risk at the reporting date was as follows: 

2022 2021 
US$ KHR'OOO US$ KHR'OOO 

(Note 2.4) (NotP. 2.4) 

Insurance and other receivables 101,561 418,127 10,988 tltl,765 
Deposits with banks and MFis 484,968 1,996,612 46,514 189,499 
Term deposits 247,442 1,018,718 645,000 2,627,730 

833,971 3,433,457 702,502 2,861,994 
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Serendib Microinsurance Pic. 

Notes to the financial statements {continued} 
for the year ended 31 December 2022 

22. Financial risk management {continued} 

22.1 Credit risk (continued) 

22.2 

Insurance and other receivables 

The Company has not recorded any impairment loss since no occurrence of default has taken 
place since the start of the Company's operations. Management does not foresee any 
significant credit risk from receivables arising from insurance and reinsurance contracts and 
does not expect that they may default and cause losses to the Company. 

Deposits with banks and MFis 

Deposits with banks and MFis, comprising current and saving accounts, and fixed deposits, are 
mainly held by major financial institutions in Cambodia. Management does not foresee any 
significant credit risk from deposit with banks based on the external credit ratings of the 
counterparties. There was no impairment allowance recognised for deposit with banks and 
MFis as at 31 December 2022 (31 December 2021: Nil). 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial 
asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will 
have sufficient liquidity to meet its liabilities when they are due, under both normal and 
stressed conditions, without incurring unacceptable losses or risking damage to the Company's 
reputil tlon. 

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents 
deemed adequate by management to finance the Company's operations and to mitigate the 
effects of fluctuations in cash flows. 

Exposure to liquidity risk 

The following are the remaining contractual maturities of the non-derivative financial liabilities 
at the reporting date. The amounts are gross and, undiscounted and include estimated interest 
payments and exclude the impact of netting agreements. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

22. Financial risk management (continued) 

22.2 Liquidity risk (continued} 

Carrying Contractual Less than 6 6 to 12 More than 

22.3 

amounts cash flows months months 
US$ US$ US$ US$ 

31 December 2022 
Gross insurance contract liabilities 746,885 746,885 746,885 
Other liabilities 65,171 65,171 65,171 
Lease liabilities 3,455 3,455 3,455 

815,511 815,511 68,626 746,885 

31 December 2021 
Gross insurance contract liabilities 2,770 2,770 2,770 
Lease liabilities 13,221 13,221 

15,991 15,991 2,770 

Market risk 

Market risk is the risk that changes in market prices - such as foreign exchange rates and 
interest rates - will affect the Company's income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimising the return. 

Currency risk 

The Company does not have significant exposure to foreign currency risk as most transactions 
of the Company are carried out in US$, the functional currency of the Company. 

Interest rate risk 

Exposure to interest rate risk 

Interest-bearing financial assets include cash at banks and placements with banks and MFis. 
The interest rates are disclosed in Notes 10 and 11. There are no interest-bearing financial 
liabilities at the reporting date. 

~air value sensiUvilv analvsls /ur /heed-role instruments 

The Company does not account for any fixed -rate financi<JI Jssets or financial liabilities at fair 
value through profit or loss. Then~forP, i'l r.hi'lngP in interest rates at the reporting date would 
not affect profit or loss. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

23. Insurance risk 

The risk under any one insurance contract is the possibility that the insured event occurs and 
the uncertainty of the amount of the resulting claim. By the very nature of an insurance 
contract, this risk is random and therefore unpredictable. 

For a portfolio of insurance contracts where the theory of probability is applied to pricing and 
provisioning, the principal risk that the Company faces under its insurance contracts is that the 
actual claims and benefit payments exceed the carrying amount of the insurance contract 
liabilities. This could occur because the frequency or severity of claims and benefits are greater 
than estimated. Insurance events are random and the actual number and amount of claims and 
benefits will vary from year to year from the level established using statistical techniques. 

Experience shows that the larger the portfolio of similar insurance contracts, the smaller the 
relative variability about the expected outcome will be. In addition, a more diversified portfolio 
i!:. le!:.!:. likely lu IJe afrecletl across the board by a change In any subset of the portfolio. 

Krsks that are specrtrc to the vanous types ot rnsurance contracts are elaborated below: 

life insurance nun-par c.untrac.ts 

The life insurance non-par contracts consist of individual term insurance, individual endowment 
plan and group business. 

23.1 Concentration of insurance risk 

Conc@ntration of risk may arise where a particular event or a series of events could impact 
hr mfi iV llj') rH1 t hr rto l11 j1 fl l1\f 1 ~ iiH III'I'II1tY f(ll1t l' fl f 1' li 'l hi li1'i r: 111: 1·1 fi"ll"ll: rt l l' tit) ! I Ill ~~ I i flu1 11 
CJ ~lngl~ lfi!,UICJIIt:l:! cu rmCJcL ur· Lltruugll ::~ ~ rrtall rturt1b~ r bf r~latNI t:bhtract~, ahd r~lat~ to 
circumstances where significant liabilities could arise. 

lmUidiiLl! tbl~ fur LUIIlidLls is dlsu dfft:!Ll!:!LIIJy lll~ IJUIILyllult.J!:! t ~ ' tlglll LU IJdY l~t..IUL:~t.J Uf flU 

future premiums, or to terminate the contract completely. As a result, the amount of insurance 
risk is also subject to policyholder behaviour. On the Sumption that policyholders will make 
decisions rationally, overall insurance risk can be qSsl,.lmed to be 1;1ggregated by such behaviour. 
The Compa11y hiB tector•ed the il))p~ct ot policyholcl~ r ·.s' b~haviou r into Lh~ d .!> UIItf.Jlion~ u ~eu 

to measure insurance contract liabilities. 

23.2 Management of insurance risk- underwriting and reinsurance strategy 

The underwriting strategy is intended to ensure that the risks underwritten are well diversified 
in terms of the type of risk and the level of insured benefits. The Company has developed its 
insurance underwriting strategy according to 2 main areas- risk selection and risk classification. 

The risk selection process determines the groups of insurance risk that are acceptable to the 
Company so that diversification of insurance risk types is achieved. At the same time, this is to 
ensure within each of these risk types, there is a sufficiently large population of risks to reduce 
the variability of the expected outcome. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

24. Taxation contingencies 

Taxes are subject to review and investigation by a number of authorities, who are enabled by 
law to impose severe fines, penalties and interest charges. The application of tax laws and 
regulations to many types of transactions are susceptible to varying interpretations. 

These facts may create tax risks in Cambodia substantially more significant than in other 
countries. Management believes that it has adequately provided for tax liabilities based on its 
interpretation of tax legislation. However, the relevant authorities may have different 
interpretations and the effects could be significant. 

25. Significant accounting policies 

The Company has consistently applied the following accounting policies to all periods presented 
in these financial statements. 

25.1 Foreign currency transactions 

25.2 

(i} 

Transactions in currencies other than US$ are translated into US$ al Lhe exd1ange rates ruling 
at the dates of the transactions. Monetary assets and liabil ities denominated in currencies 
other than US$ at reporting date are translated into US$ at the exchange rates ruling at that 
date. Exchange differences arising on translation are recognised in the profit or loss. Non­
monetary items that are measured based on historical cost in a foreign currency are not 
translated. 

Insurance contract 

Classification 

Insurance contracts are those contracts under which the Company accepts significant insurance 
risk from the policyholder by agreeing to compensate the policyholders or other beneficiaries 
if il sw~r.ifiP.clunr.P.rtilin f11turP PVPnt r~rlvPrc;Piy r~ffPrtc; t he policyholders or other beneficiaries. 

(i i} RPrngnitinn ;mrl mP;:"t c;mPmPnt 

Premiums and commission 

Premiums from policyholders are recognised on their respective due dates. Premiums not 
received on the due dote ore rcco~ni.~cd ll .3 l'eVel, ue with the cvl'l e3ponding uut3 t~nding 

premiums receivable recognised in the stlltement of financial position. The commission 
expe11~e ct11~111g lru111 Lhe~l! uulslumlmg prern1urns 1s accrued In the same reporting period. 

Premiums due after but received before the end of the financial year are recorded as advance 
premiums and are recognised as liabilities in the statement of financial position. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued} 
for the year ended 31 December 2022 

25. Significant accounting policies (continued} 

25.2 Insurance contract (continued) 

Claims and benefits incurred 

Claims include maturities, deaths and other claims events. Maturity claims are recorded on the 
policy maturity date. Surrenders are recorded when paid, death claims and payments on other 
claim events are recorded when notified. 

Benefits are recorded as an expense when they are incurred. 

fnmrnnr e controct liohifities 

A liability for contractual benefits that are expected to be incurred in the future is recorded 
when the premiums are recognised. The liability is measured using assumptions considered to 
be JppropriJ tc for the pnlil:ic r. i11 fu11 : 1~ . Tlu~ •u :luHriHI vHiuH liun b1:1sis is determined by the 
Company's Actuary. 

In respect of policies within the non-participating fund which are not universal life, the Company 
values the insurance contract liabilities using best estimate assumptions and clisc.ounting thP 

future cash flows to their present value . 

Provision for unexpired risk 

Provision for unexpired risk refer to unearned premium that is part of the premiums relating to 
the unexpired risk as at the reporting date, and recognised as premium income over the term 

of the contract in accordance with the pattern of insurance service provided under the contract. 
Unearned premiums for short term contracts are calculated in proportion to the number of 
days {1/365 basis) until the policy expires. Increase/decrease in unearned premiums represents 
the difference between the balance of unearned premiums for the current and prior periods. 

Reinsurance 

An assel ar ising frorn reinsurance contracts is recognised in the statement of financial position 
repre!:ienting premium~ ceded to or payments due from reinsurers and the share of benefits 
and claims recoverable from reinsurers. The measurement of reinsurance assets is consistent 
with the measurement of the underlying insurance contracts. 

Amounts recoverable under reinsurance contracts are assessed for impairment at each 
reporting date. Such assets are deemed impaired if there is objective evidence, as a result of an 
event that occurred after its initial recognition, that the Company may not recover all amounts 
due and that the event has a reliably measurable impact on the amounts that the Company will 
receive from the reinsurer. 
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Notes to the financial statements (continued) 
for the year ended 31 December 2022 

25. Significant accounting policies (continued) 

25.2 Insurance contract (continued) 

(ii) Recognition and measurement (continued) 

25.3 

(i) 

Liability adequacy test 

At each reporting date, a liability adequacy test is performed to assess the adequacy of the 
insurance contract liabilities. In performing the test, current best estimates of discounted 
contractual cash flow and claims handing and administration expense, as well as investment 
income from the assets backing such liabilities, are used. Where a shortfall is identified, 
additional provision is made and the deficiency is charged to profit or loss. 

Acquisition costs 

Acquisition costs represent costs incurred to obtain premium income, such as commission paid 
to insurance brokers, agencies and other insurance companies. Those direct and indirect costs 
incurred during the financial period arising from the underwriting or renewing insurance 
contracts are deferred and amortised over the period in which the related revenues are earned 
by using 1/365 basis. All other acquisition costs are recognised as an expense when incurred . 

Financial instruments 

The Company classifies non-derivative financial assets into loans and receivables and held-to­
maturity categories. 

The Company classifies non-derivative financial liabilities into other financial liabilities category. 

Non-derivative financial assets and financial liabilities- recognition and derecognition 

The Company initially recognises loans and receivables on the date that they are originated . All 
other financial assets and financial liabilities are recognised initially on the trade date at which 
the Company becomes a party to the contractual provisions ofthe instruments. 

The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction 
in which substantially all the risks and rewards of ownership of the financial asset are 
transferred, or it neither transfers nor retains substantially all the risks and rewards of 
ownership and does not retain control over the transferred assets. Any interest in such 
transferred financial assets that is created or retained by the Company is recognised as a 
separate asset or liability. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

25. Significant accounting policies (continued) 

25.3 Financial instruments (continued) 

(ii) 

25.4 

Non-derivative financial assets and financial liabilities- measurement 

Loan and receivables 

Loans and receivables are initially recognised at fair value plus any directly attributable 
transaction costs. Subsequent to initial recognition, they are measured at amortised cost using 
the effective interest method. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash balances and fixed term deposits with maturities of 
three months or less from the transaction date that are subject to an insignificant risk of 
changes in their fair value, and are used by the Company in the management of its short-term 
commitments. 

Other financial liabilities 

Other financial liabilities are initially recognised at fair value less any directly attributable 
transaction costs. Subsequent to initial recognition, these liabilities are measured at amortised 
cost using the effective interest method. 

Share capital- ordinary shares 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance 
of ordinary shares are recognised as a deduction from equity, net of any tax effects. 

25.5 Property and equipment 

(i) Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation and 
impairment losses, if any . 

Cost includes expenditures that are directly attributable to the acquisition ofthe asset and any 
other costs directly attributable to bringing the asset to working condition for its intended use, 
and the costs of dismantling and removing the items and restoring the site on which they are 
located. Purchased software that is integral to the functionality of the related equipment is 
capitalised as part of the equipment. 

If parts of an item of property and equipment have different useful lives, then they are 
accounted for as separate items (major components) of the property and equipment. 

Any gains or losses on disposal of an item of property and equipment are recognised in profit 
or loss. 
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Serendib Microinsurance Pic. 

Notes to the financial statements {continued) 
for the year ended 31 December 2022 

25. Significant accounting policies {continued) 

25.5 Property and equipment {continued) 

(ii) 

(iii) 

Subsequent expenditure 

Subsequent expenditure is capitalised only when it is probable that the future economic 
benefits associated with the expenditure will flow to the Company. Ongoing repairs and 
maintenance is expensed as incurred. 

Depreciation 

Depreciation is calculated to write off the cost of property and equipment less the estimate 
residual value using declining balance basis based on the net book value ofthe individual assets 
at the beginning of the period, and is generally recognised at profit or loss at the following 
annual rate: 

Office furniture, fixtures and equipment 
Computer equipment 
Vehicle 
Other assets 

3 years 
3 years 
5 years 
3 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate. 

25.6 Intangible assets 

Intangible assets {computer software} are stated at cost less accumulated amortisation and 
impairment losses, if any. 

Amortisation is charged to profit or loss on a straight-line basis over the estimated useful life of 
4 years. 

Subsequent expenditure is capitalised only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure is recognised in profit 
or loss as incurred. 

36 



J 
} 

) 

l 

J 

J 

Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

25. Significant accounting policies (continued) 

25.7 Impairment 

(i) Non-derivative financial assets 

Financial assets are assessed at each reporting date to determine whether there is objective 
evidence of impairment. 

Objective evidence that financial assets is impaired includes: 

• default or delinquency by a debtor; 

• restructuring of an amount due to the Company on term that the Company would not 
consider otherwise; 

• indications that a debtor or issuer will enter bankruptcy; 

• adverse changes in the payment status of borrowers or issuers; 

• the disappearance of an active market for a security; or 

• observable data indicating that there is measurable decrease in expected cash flows from 
a group of financial assets. 

Financial assets measured at amortised cost 

The Company considers evidence of impairment for these assets at both an individual asset and 
a collective level. All individually significant assets are individually assessed for impairment. 
Those found not to be impaired are then collectively assessed for any impairment that has been 
incurred but not yet ind ividually identified. Assets that are not individually significant are 
collectively assessed for impairment. Collective assessment is carried out by grouping together 
assets with similar risk characteristics. 

In assessing collective impairment, the Company uses historical information on the timing of 
recoveries and the amount of loss incurred, and makes an judgement if any current economic 
and credit conditions are such that the actual losses are likely to be greater or less than 
suggested by historical trends. 

An impairment loss is calculated as the difference between an asset's carrying amount and the 
present value of the estimated future cash flows discounted at the asset's original effective 
interest rate. Losses are recognised in profit or loss and reflected in an allowance account. 
When the Company considers that there are no realistic prospects of recovery of the asset, the 
relevant amounts are written off. If the impairment loss subsequently decrease and the 
decrease can be related to objectively to an event occurring after the impairment was 
recognised, then the previously recognised impairment loss is reversed through profit or loss. 
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Notes to the financial statements (continued) 
for the year ended 31 December 2022 

25. Significant accounting policies (continued) 

25.7 Impairment (continued) 

(ii) Non -financial assets 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets 
to determine whether there is any indication of impairment. If such indication exists, then the 
asset's recoverable amount is estimated. 

For the impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows of 
other assets or cash generating units {"CGUs"). 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 
lpc;c; rnc;tc; tn sell. Value in w;e i~ b illO Qd on thQ Q ~timated future ca fih flowG, diGcountod to thoir 
present value using a pi·e-tax discount rate that reflects current market assessments ot the time 
value of money and the risks specific to the asset or CGU. 

Impairment losses are recognised in profit or loss. Impairment losses are allocated to reduce 
the carrying amounts of the other assets in the CGU on a pro rata basis. 

25.8 Employee benefits 

(i) Short-term employee benefits 

Short-term employee benefits are measured on an undiscounted basis and are expensed as the 
related service is provided. A liability is recognised for the amount expected to be paid if the 
Company has a present legal or constructive obligation to pay this amount as a result of past 
service provided by the employee, and the obligation can be estimated reliably. 

(ii) Other long-term employee benefits 

The Company's net obligation in respect of other long-term employee benefits is the amount 
of the benefit that employees have earned in return for their service in the current and prior 
periods. That benefits is discounted to determine its present value. Remeasurements are 
recognised in profit or loss the period and which they arise. 

25.9 Provisions 

Provisions are recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by 
discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability. The unwinding of 
the discount is recognised as finance cost. 
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Notes to the financial statements (continued) 
for the year ended 31 December 2022 

25. Significant accounting policies (continued) 

25.10 Leases 

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A 
contract is, or contains, a lease if the contract conveys the right to control the use of an 
identified asset for a period of time in exchange for consideration. To assess whether a contract 
conveys the right to control the use of an identified asset, the Company uses the definition of a 
lease in CIFRS 16. 

As a Jessee 

At commencement or on modification of a contract that contains a lease component, the 
Company allocates the consideration in the contract to each lease component on the basis of 
its relative stand-alone prices. However, for the leases of property, the Company has elected 
not to separate non-lease components and account for the lease and non-lease components as 
a single lease component. 

The Company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of 
the lease liability adjusted for any lease payments made at or before the commencement date, 
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located, less any 
lease incentive received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the 
end of the lease term. The estimated useful lives of right-of-use asset are determined on the 
same basis as those of property and equipment. In addition, the right-of-use asset is periodically 
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease 
liability. 

The estimated useful lives of right-of-use assets range from 2 to 4.5 years. 

The lease liability is initially measured at the present value of the lease payments that are not 
paid at the commencement date, discounted using the interest rate implicit in the lease or, if 
that rate cannot be readily determined, the Company's incremental borrowing rate. Generally, 
the Company uses its incremental borrowing rate as the discount rate. 

The Company determines its incremental borrowing rate by obtaining interest rates from 
various external financing sources and makes certain adjustments to reflect the terms of the 
lease and type of the asset leased. Lease payments are fixed payments, including in-substance 
fixed payments, which is included in the measurement of the lease liability. 
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Notes to the financial statements (continued) 
for the year ended 31 December 2022 

25. Significant accounting policies (continued) 

25.10 Leases (continued) 

As a lessee (continued) 

The lease liability is measured at amortised cost using the effective interest method. It is 
remeasured when there is a change in future lease payments arising from a change in an index 
or rate, if there is a change in the Company's estimate of the amount expected to be payable 
under a residual value guarantee, or if the Company changes its assessment of whether it will 
exercise a purchase, extension or termination option, or if there is revised in-substance fixed 
lease payments. 

When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount 
of th e: right-of-use asset has 1Je~11 1 ~Juu:~ u lu 1.~1 u. 

The Company presents right-of-use assets and lease liabilities separately in the statement of 
financial position. 

Short-term leases and leases of low-value assets 

Short-term leases and leases of low-value assets are charged as an expense on a straight-line 
basis over the lease term . 

COVID-19-related rent concessions 

The Company applies the practical expedient allowing it not to assess whether eligible rent 
concessions that are a direct consequence of the COVID-19 pandemic are lease modifications. 
The Company applies the practical expedient consistently to contracts with similar 
characteristics and in similar circumstances. For rent concessions in leases to which the 
Company chooses not to apply the practical expedient, or that do not qualify for the practical 
expedient, the Company assesses whether there is a lease modification . 

The Company has early adopted COVID-19-Related Rent Concessions- Amendment to CIFRS 16 
issued on 28 May 2020. The amendment introduces an optional practical expedient for leases 
in which the Company is a lessee - i.e. for leases to which the Company applies the practical 
expedient, the Company is not required to assess whether eligible rent concessions that are a 
direct consequence of the COVID-19 pandemic are lease modifications. The Company has 
applied the amendment retrospectively. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

25. Significant accounting policies (continued) 

25.11 Income tax 

(i) 

(ii) 

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except 
to the extent it relates to the items recognised directly in equity or in other comprehensive 
income. 

The Company has determined that interest and penalties related to income taxes, including 
uncertain tax treatments, do not meet the definition of income taxes, and therefore accounted 
for them under C/AS 30 Provisions, Contingent Liabilities and Contingent Assets. 

Current tax 

Current tax is the expected tax payable on the taxable income for the year using tax rates 
enacted or substantially enacted at the reporting date, and any adjustment to tax payable in 
respect of previous years. 

Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts 
of assets and liabilities for financial reporting purposes and the amounts used for taxation 
purposes. 

Deferred tax assets are recognised for unused tax losses and deductible temporary differences, 
to the extent that it is probable that future taxable profits will be available against which they 
can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the 
extent that it is no longer probable that the related tax benefit will be realised. 

Deferred tax is measured at the tax rates that are expected to be applied to temporary 
differences when they reverse, using tax ·rates enacted or substantively enacted at the reporting 
date. 

The measurement of deferred tax reflects the tax consequences that would follow the manner 
in which the Company expects, at the reporting date, to recover or settle the carrying amount 
of its assets and liabilities. 

Deferred tax assets and liabilities are offset only if certain criteria are met. 
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Serendib Microinsurance Pic. 

Notes to the financial statements (continued) 
for the year ended 31 December 2022 

26. Standards issued but not yet effective 

A number of new standards are effective for annual periods beginning after 1 January 2022 and 
earlier application is permitted; however, the Company has not early adopted the new or 
amended. 

New standards or amendments Effective date 

• CIFRS 17 Insurance Contracts and amendments to CIFRS 17 1 January 2025 
Insurance Contracts. 

• CIFRS 9 Financial Instruments 

• Classification of Liabilities as Current or Non-current (Amendments 1 January 2023 

to CIAS 1). 

• Disclosure of Accounting Policies (Amendments to CIAS 1 and CIFRS 
Practice Statement 2). 

• Definition of Accounting Estimates (Amendments to liAS~) . 

• Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction (Amendments to CIAS 12). 

The Company is assessing the application of CIFRS 17 and CIFRS 9. These standards will bring 
significant changes to the accounting for insurance and reinsurance contracts and financial 
instruments and are expected to have a material impact on the Company's financial statements 
in the period of initial application. 
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